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Editorial Review

Review

'The authors are established practitioners with many years of quant development and implementation
experience in leading financial institutions. This is well reflected in the present book, rich with useful
examples and covering highly relevant topics such as (among many others) real world RFE models and
backtesting, normally left out by the main-stream financial literature.'

-Fabrizio Anfuso, Head of Collateralized Exposure Modelling, Credit Suisse; Visiting Lecturer, ETH Zurich
and Bocconi University Milan

"The authors have achieved a matchless combination of theoretical and most importantly, practical expertise
to this book. The work is complete, insightful and exact and is suitable for all professionals dealing with
XVA expert and novice alike."

-Jörg Kienitz, Director and Co-Lead Quant Unit and Adjunct Associate Professor University of Cape Town

'Modern Derivatives Pricing and Credit Exposure Analysis by Lichters, Stamm and Gallagher (with whom I
have collaborated) has unique strengths. There are three chapters developing discounting from a CCP point
of view, a global view and a CSA-based view. There is a fully worked out multi-asset framework based on
the Linear Gaussian Model (LGM) with particular depth on inflation with both Jarrow-Yildrim and
Dodgson-Kainth models. It provides a forensically detailed analysis of credit processes, mapping their
limitations and highlights directions that avoid them (developed in detail from the Peng-Kou approach). The
XVA coverage starts with CVA/DVA and is followed by separate chapters on FVA and KVA. The usual
limitations for such a comprehensive book are present, e.g. limited treatment of smile modelling in a multi-
curve setup (worth a book by itself), and limited coverage of the trade-offs in XVA between the costs of
hedging risks and the (capital and modelling) costs of open risks (often forced by credit market limitations).
Overall, this is a thorough and practical introduction to modern derivatives pricing."

-Chris Kenyon, front office quant; author of 10 papers in the Cutting Edge section in Risk

About the Author
Roland Lichters has headed bank Risk and IT departments – building teams, processes, pricing/risk
methodologies and systems. As founding Partner of Quaternion Risk Management, responsible for R&D, he
focusses – besides his consulting and advisory work – on the company's QuantLib-based pricing and risk
analytics products, implementing the methods covered in this book. Roland holds a PhD and Diploma in
Physics and lectures part-time in Financial Engineering at Trinity College Dublin.

Roland Stamm held senior positions in a number of banks' IT and Risk Management departments before
joining Quaternion Risk Management as a Partner. In his banking work, he focused on market and credit risk
methodology as well as the pricing and risk management of complex financial products. Roland holds a PhD
in Mathematics and is co-author of the book Discounting, LIBOR, CVA and Funding (with Chris Kenyon) as
well as a part-time lecturer.



Donal Gallagher is a founding Partner and Managing Director of Quaternion Risk Management and advises
CFOs and CROs on the transparent pricing, risk and capital management of complex financial instruments.
His research interests include default models and portfolio credit products. Donal holds a PhD from the
California Institute of Technology in Applied Mathematics and lectures part time in Financial Engineering at
Trinity College Dublin.

Users Review

From reader reviews:

Gerald Warfield:

Now a day individuals who Living in the era where everything reachable by match the internet and the
resources in it can be true or not call for people to be aware of each details they get. How individuals to be
smart in receiving any information nowadays? Of course the answer then is reading a book. Reading through
a book can help men and women out of this uncertainty Information specially this Modern Derivatives
Pricing and Credit Exposure Analysis: Theory and Practice of CSA and XVA Pricing, Exposure Simulation
and Backtesting (Applied Quantitative Finance) book because book offers you rich info and knowledge. Of
course the info in this book hundred per cent guarantees there is no doubt in it everbody knows.

Brenda Fairfax:

Reading a guide can be one of a lot of task that everyone in the world loves. Do you like reading book thus.
There are a lot of reasons why people love it. First reading a publication will give you a lot of new facts.
When you read a e-book you will get new information since book is one of numerous ways to share the
information or maybe their idea. Second, examining a book will make a person more imaginative. When you
looking at a book especially fictional works book the author will bring someone to imagine the story how the
personas do it anything. Third, you can share your knowledge to other folks. When you read this Modern
Derivatives Pricing and Credit Exposure Analysis: Theory and Practice of CSA and XVA Pricing, Exposure
Simulation and Backtesting (Applied Quantitative Finance), you could tells your family, friends as well as
soon about yours e-book. Your knowledge can inspire different ones, make them reading a publication.

Paul Leavens:

The book untitled Modern Derivatives Pricing and Credit Exposure Analysis: Theory and Practice of CSA
and XVA Pricing, Exposure Simulation and Backtesting (Applied Quantitative Finance) contain a lot of
information on it. The writer explains the woman idea with easy means. The language is very simple to
implement all the people, so do not necessarily worry, you can easy to read the idea. The book was published
by famous author. The author brings you in the new era of literary works. It is easy to read this book because
you can read more your smart phone, or product, so you can read the book with anywhere and anytime. If
you want to buy the e-book, you can available their official web-site as well as order it. Have a nice examine.

Jill Weber:

Some people said that they feel weary when they reading a publication. They are directly felt that when they



get a half regions of the book. You can choose often the book Modern Derivatives Pricing and Credit
Exposure Analysis: Theory and Practice of CSA and XVA Pricing, Exposure Simulation and Backtesting
(Applied Quantitative Finance) to make your own personal reading is interesting. Your current skill of
reading expertise is developing when you similar to reading. Try to choose simple book to make you enjoy to
read it and mingle the impression about book and reading through especially. It is to be initial opinion for
you to like to available a book and examine it. Beside that the book Modern Derivatives Pricing and Credit
Exposure Analysis: Theory and Practice of CSA and XVA Pricing, Exposure Simulation and Backtesting
(Applied Quantitative Finance) can to be your brand new friend when you're really feel alone and confuse
with the information must you're doing of their time.
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